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Boyd

Chapter 8 Test Prep

*Make sure to know the definitions of the following vocabulary for the Chapter 8 Test.

assets

bond

business license

business organization

cooperative

corporation

dividend

general partnership

horizontal merger

liability

limited partnership

nonprofit organization

producer cooperative

professional association

royalties

sole proprietorship

stock

trade association

zoning law

*Make sure to know the answers to the following questions:

Any establishment formed to carry on commercial enterprises is a

a.
partnership.

b.
sole proprietorship.

c.
business organization.

d.
corporation.

How is a general partnership organized?

a.
Only one partner is responsible for the debts of the partnership.

b.
No partner is responsible for the debts of the partnership beyond his or her investment.

c.
The doctors, lawyers, or accountants who form a general partnership hire others to run the partnership.

d.
Every partner shares equally in both responsibility and liability.

All of the following are advantages of incorporation EXCEPT

a.
corporations face double taxation

b.
corporations have more potential for growth

c.
capital is easier to raise than in other business forms

d.
the responsibility for the business is shared

A business franchise

a.
is a semi-independent business tied to a parent company.

b.
operates without the aim of profit.

c.
attempts to improve the image and working conditions of people in a particular occupation.

d.
is not required to pay income taxes.

