Boyd

Econ

Chapter 3 Test Prep

*Make sure to know the definitions of the following vocabulary for the Chapter 3 Test.

business cycle

cash transfers

externality

free rider

gross domestic product

in-kind benefits

interest group

macroeconomics

market failure

microeconomics

poverty threshold

private sector

public disclosure laws

public interest

public policy

welfare

*Make sure to know the answers to the following questions:

Americans generally favor

a.
limited government intervention in the economy.

b.
strong government control of the economy.

c.
no government intervention in the economy.

d.
government control of manufacturing only.

Policymakers encourage all of the following EXCEPT

a.
steady growth.

b.
stable productivity.

c.
high employment.

d.
stable prices.

Which of the following is an example of the public sector of the economy?

a.
consumers purchasing goods from a private company

b.
laborers working for a private construction company

c.
individual donations to charity

d.
government funding for a new national park

Education programs make the economy more productive by

a. reducing taxes.

b. providing more jobs in manufacturing.

c. adding to human capital and labor productivity.

d. reducing injuries on the job.

