ECON

Boyd

Chapter 10 Test Prep

*Make sure to know the definitions of the following vocabulary for the Chapter 10 Test.

commodity money

currency

default

Federal Deposit Insurance Corp. (FDIC)

Federal Reserve System

fiat money

fractional reserve banking

interest

money market mutual fund

mortgage

principal

representative money

*Make sure to know the answers to the following questions:

Two units of the same type of money must be the same in terms of what they will buy, that is, they must be

a.
divisible.

b.
portable.

c.
acceptable.

d.
uniform.

After the Civil War, the National Banking Acts gave the federal government the power to do all of the following EXCEPT:

a.
issue a single national currency

b.
require banks to hold adequate gold and silver reserves

c.
charter banks 

d.
insure banks against failure 

The money supply of the United States is made up of which of the following?

a. M1

b. c.
M1 and parts of M2

c. all the money available in the economy plus money that the country could borrow

d. all the money available in the economy

Why are funds in checking accounts called demand deposits? 

a.
they are held without interest by the bank

b.
they are usually in great demand

c.
they are not liquid

d.
 they are available whenever the depositor demands them by writing a check

